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NDIAN AUDIT & ACCOUNTS DEPAR.TME\;IT
ffice of Accountant General (Audit), Chhattisgarh, Raip

&ai=
Date : \Slo'.sliaia

To,

The Chairman,

Chhattisgarh State Electricity Regulatory Commission,
Irrigation Colony, Shanti Nagar,

Raipur, Chhattisgarh-492001

Sub: Separate Audit Report of the Compiroller & Auditor General of India on
the accounts of Chhattisgarh State Electricity Regulatory Commission for
the year ended 31 March 2017.

Sir,

I am to forward herewith the Separate Audit Report of the Comptroller & Auditor
General of India on the accounts of Chhattisgarh State Electricity Regulatory
Commission for the year 2016-17 under Sub Section (2) of Section 104 of the
Electricity Act 2003. Six copies of printed annual accounts incorporating the Scparate
Audit Report of the Comptroller and Auditor General of India may be forwarded to
this office after placing the same before the Annual General Meeting along with a

copy of the minutes of the AGM.

Encl: As above

Deputy Accountant General
(ES & RS)

IR - Wi, SR wde, TEY - 493 111 (ewitaTg )
Post - Mandhar, Zero Point, Raipur - 493 111 (Chhattisgarh)
B3 { Phone : 2582082 « Yerd / Fax : 2582505 « §-%51 / Email : agauchhattisgarh@cag.gov.in



SEPARATE AUDIT REPORT OF THE COMPTROLLER AND ALDITCR

GENERAL OF INDIA ON THE ACCOUNTS OF CHHATTISGARH
ELECTRICITY REGULATORY COMMISSION FOR THE YEAR END
31 MARCH 2017

the vear ended on that date under

ents Account for

n.~

Sectien 104(2) of the Electricity Act, 2003, These Financial Statements include the
Units of the Commission. These Financial Siatements are ihe
'esponsibiiil}' of the Commission’s management. Our responsibility i3 to oxpress an

¢ financial statements based on cur audit.

r-v

opinicn on

‘1his Separaie Audli Report (SAR) contains the comments of the Comptroller
& Auditor General of India {CAG) on the accounting treatment with regard to
classificaticn. conformity with the best accounting practices. zccounting standards
and disclosure norms and other significant awdit cbservaiions with regard 1o
compliance with the Law, Rules and Regulations .(Prop.riely and Regularily nature)

ete., noticed c'-uring the gudit of Financial Statements, if eny. Audit ozservations
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We have conducted cur audit in accordance with Auditing Standards
generally accepted in India. These Standards require that we pian and perform audit
to obtain reasoneble assurznce about whether the Financial Statements are free from
material misstatements. An audit includes examining, on a icst basis, cvidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our andit provides a reasonable basis for our opinion.

Based on cur audit, we report that:
i.  We have obtained all the information and explanations, which to the best of our

knowledge and belial were necessary for the purpsse of our audit;

— i

The Bajance Sheet, Income and Expenditure Accoum and Receipts and

Paviments Account deait with by this repeort are drawn up in the formal approvead



A et AT W morrAde ose e
Gl ACCOUNIS anc 21hET relevan! records have zeen

In our oplition. proper &
maintained by the Commission as required under Section 104¢1) of the
Electricity Act, 2003 in sc {ar as it appears from our examinztion of such books.

We further report than

Comments on Accounts

(A} Balance Sheet

Assets

Cash at Bank (Schedule-I) T 282.89 lakh

i. CSERC maintains Provident Fund (Contributory Pension Schemcej cof the
emplovees at Canare Bank. As on 31 March 2017, the assessed tiability fowards
Provident Fund including interest payable ¢ emplovees was T 181.90 lakh
against which the actual balance in the Provident Fund Account was
T 170.19 lakh. Instead of depositing the differential amount of T 11.71 lakh in
the Provident Fund (CPS) Account, CSERC has reduced the same from Cash at
Bank (Schedule-1) while wrongly showing balance in Provident Fund Account
( Schedule-E) as T 181.90 Iakh against actual balance of ¥ 170.19 lakh, This has
resulted in understatement of Cash at Bank and overstatement of Provident Fund
(CPS) by T 11.71 lakh

{B) Income and Expenditure Account

Income

Commission/Fees, Penalty: ¥ 483.47 lakh

2. The above does not include T 13.26 lakh towards annual license fee payable
by the Chhattisgarh State Power Trading Company Limited (CSPTrCL) for the
year 2016-17. CSPTrClL had intimated CSERC to adjust the above fee frem the
amcunt refundable to them. CSERC has, however, not accounted the annual
license fee due from CSPTrCL by adjusting the same from the amount
refundable to them. This has resulted in understatement of annual license fee as
well as Excess of Income over Expenditure by ¥ 13.26 lakh and overstatement
of Sundry Creditors and Other Liability to that extent.

3. CSERC has adjusted T 75.49 lakh from the current year’s income {annual
license fee) towards refund of excess annuel ficense fee collected in previous

vears from Chhattisgarh State Power Holding Company Limited (¥ 32.24 lakhj,
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expense instead oF aCjustiment in Current year ncome from annual hicense fee.

{C) Receipts and Payments Account

Receipts

EMD Received: T 14.63 iakh, EMD Refund: T 14.77 lakh

4 During 2016-17, CSERC received Earnest Money Deposit of T 0.81 lakh
however. the same was accounted as T 14.03 lakh in the Receipt and Payments
Acceunt. Similarly the CSERC refunded Earnest Money Deposit of T 1.55 lakh
however. the same was accounted as ¥ 14.77 lakh in the Receipts and Payments
Account. The above compensating errors resulted in overstatement of EMD
received as well as EMD refund in Receipts and Pavments Account by X 13.22
lakh each.

(D} Accounting Policies
Significant Accounting Policies/Notes to Accounts {(Schedule — 1)

. Significant Accounting Poiicy No. 6 stated that Commission has adopted

th

depreciation rates on Straight Line Mcthod as per Companies Act 1936 since
financial vear 2013-14. However, the Commission has adopted Schedule i rates
of Companics Act, 2013 for calculation of depreciation on fixed assets. Hence,
the note is factually incorrect and deficient to that extent,

6. The Government of Chhattisgarh notified (18 May 2067) Chhattisgarh State
Electricity Regulatory Commission (Constitution of fund and the manner of
application of fund) Rules, 2007 as per section 103 of Electricity Act, 2003. The
Rules provides for establishment of the “Chhattisgarh State Electricity

Regulatory Commission Fund™ comprising of specified incomes and ©

5

applied for specified expenses of the CSERC. However, CSERC has not created
the Fund in compliance with the abave Rules, The fact was also not disclosed in
the notes o Accounts. Hence, the notes to Accounts were deficient to that

extent.
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eport are i agreement with the books of acccunts.

In our opinion 2ad w0 the best of ocur information and according o the
axpiznations given o us, the said financial statements read iogether with  the
Accounting Policies and Noigs on Accoumts and subject 0 the sign%ﬁcam

nd other matters menticned in Annexure -1 to this Aud

w

marers staed above ¢

Repors give a frue and fair view in conformity with accounting principles

a. ~In sc far as it relates io the Balance Sheei, of the state of affairs of the
Chhattisgarh State Electricity Regulatory Cominission as at 31 March 20617:
and

In so far as it relates to Income and Expenditure Account of the Surplus for

_CT'

the vear ended on that date.

_ For and on behalf of
the Comptroller & Auditer General of India

Place: R-npur

Date: |3 Accountant General (Audif)
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Annexure-1 1o Separate Andit Report

. Adequacy of Internal Control System: iniernzl conrol system is aceguale

and commensurate with the swe and nature of the Comumission.

Adeguacy of Internal Agdit System: As per Rule 9 (bj of Chhatisgarh
State Eleciricity Regulatory Commission {Annual Accounts, Audit and
Budget; Rules. 2067 “Internal audit of the Commission shall be entrusted o a
persen of the Comanission designated by the Cheirperson or to a firm of
Chartered Accountants”™ however, Cominission had not appointed the intemnal
auditor for the year 2016-17. Thus, no internal audit of the Commission was
conducted for the year 2016-17.

System of Physical verification of fixed assets: The Physical Verificaticn of
the Fixed Assets has not been done by the Commission for the year 2016-17.
in the absence of Physical Verification, the existence and value of fixed
assets mentioned in accounts could not be verified in audit.

System of Physical verification of inventory: The Commission does not
have any inventery as it is not a manufacturing or trading entity,

Regularity in payment of statutory dues: The Commission is reguiar in

depositing undisputed statutory dues.

eral (Audit)

Accountant Gen
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